
Investment Adviser Compliance Alert: Financial Statements Must be Prepared on Cash 
Basis  
 
Rule 69W-600.0161, Florida Administrative Code, requires audited and unaudited financial 
statements filed with the Office of Financial Regulation be prepared in accordance with United 
States generally accepted accounting principles (GAAP). GAAP requires the use of accrual-
based accounting, not cash-based accounting. 
 


